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In re Woodbridge Group of Companies, LLC, et al. 

Questions and Answers Regarding the Plan 

The following 16 questions are discussed and answered below:

1. Who is sending me these documents? 

2. What is the Plan and Disclosure Statement and why have I received these 
documents?  

3. I invested money in Woodbridge.  Where did my money go?   

4. I invested money in Woodbridge.  How is the amount I will get paid calculated 
under the Plan? 

5. I reviewed the amount of my net claim on Schedule 3 of the Disclosure Statement 
and on the Ballot.  Now, what do I do? 

6. What will happen if the Plan is approved by the Bankruptcy Court?   

7. I thought I purchased secured Notes from Woodbridge.  Will I be entitled to 
recover my collateral? 

8. Will I be entitled to recover my collateral if my Notes are among the small 
number that relate to real estate actually owned by third parties? 

9. I am a Noteholder of Woodbridge.  What will I receive under the Plan? 

10. I purchased Units in Woodbridge.  What will I receive under the Plan and will I 
be treated differently from Noteholders?  

11. When will distributions under the Plan be made to Noteholders and Unitholders?  

12. What happens to claims and causes of action that I may have against others 
related to the Debtors? 

13. If I hold a General Unsecured Claim, will I receive any recovery?   

14. Will Robert Shapiro or any of his relatives or controlled affiliates recover 
anything under the Plan? 

15. What happens if I don’t vote in favor of the Plan or the Plan is not approved? 

16. How do I vote on the Plan?   

Enclosed with this Questions & Answers document, among other things, is the First 
Amended Joint Chapter 11 Plan of Liquidation of Woodbridge Group of Companies, LLC and Its 
Affiliated Debtors, dated as of August 22, 2018 (the “Plan”), and a Disclosure Statement in 
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support of the Plan. Although the purpose of this Questions & Answers document is to answer 
general questions that you may have with respect to the Plan and the Disclosure Statement, you 
are urged to read the Plan and the Disclosure Statement, including their exhibits and schedules, 
in their entirety.  If you have further questions after reading the Plan and the Disclosure 
Statement, please share your questions with the Bankruptcy Court-appointed claims and noticing 
agent, The Garden City Group, LLC, by email to WGCinfo@choosegcg.com or by telephone at 
(888) 735-7613. 

1. Who is sending me these documents? 

This “Question and Answer” (Q&A) document and an accompanying letter are being sent 
to you by the three committees representing investors and creditors in the chapter 11 cases, 
namely: 

the Unsecured Creditors’ Committee, which is the official, government-formed 
and appointed committee mandated by law to represent the interests of unsecured 
creditors in these Chapter 11 Cases, formed on December 14, 2017; 

the Noteholder Committee, which is the official, court-approved special 
committee for noteholders formed pursuant to the January 23, 2018, order of the 
Bankruptcy Court; and 

the Unitholder Committee, which is the official, court-approved special 
committee for unitholders formed pursuant to the January 23, 2018, order of the 
Bankruptcy Court. 

All three committees join in this Q&A and are referred to as the “Committees.”  All of 
the Committees’ members are creditors who volunteered to serve without compensation.  

The Plan, Disclosure Statement and other documents are being sent to you by the Debtors 
(the Woodbridge Group of Companies, LLC, et al.).  The Debtors are controlled by a New 
Board,1 approved or supported by the Committees.  The Plan and Disclosure Statement describe 
in detail how the Debtors, under the control of the New Board, are proposing to complete the 
sale and/or construction of Woodbridge’s real property and other assets in a timely and value-
maximizing manner in order to make distributions to investor victims and other creditors of 
Woodbridge.

2. What is the Plan and Disclosure Statement and why have I received these 
documents?

You have received the Plan and the Disclosure Statement because you are entitled to vote 
on the Plan. The Unsecured Creditors’ Committee, the Noteholder Committee, and the 
Unitholder Committee worked with the Debtors in negotiating and drafting the Plan, and all 

                                            
1 Robert Shapiro, who essentially had been the ultimate owner of the Debtors and had 

lead prior management, is no longer involved in any capacity with the Debtors, has had nothing 
to do with sending these documents to you and has no authority to remove the New Board’s 
members.   
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three Committees recommend that you vote to accept it.  To vote in support of the Plan you will 
need to indicate on the enclosed Ballot your acceptance of the Plan and return it to the Debtors 
by the voting deadline set forth in the Ballot.  Information personalized to you may be included 
on your Ballot and certain other elections also may be available to you on your Ballot. Please 
follow the instructions set forth in the Ballot for its proper completion and delivery.  

The Plan details how the Debtors will be structured and how their Assets will be  
liquidated after the Plan goes into effect.  The Plan sets forth the entities to be formed, including 
a Liquidation Trust of which the creditors will be the sole beneficiaries.  It also describes the 
distributions to be made to creditors and the order of priority applicable in making them. The 
Disclosure Statement is designed to provide creditors with information sufficient to enable them 
to decide whether to vote to accept the Plan.   

The Plan has the support of the principal creditor and investor constituents in these 
cases, including the Unsecured Creditors’ Committee, the Noteholder Committee, and the 
Unitholder Committee. 

3. I invested money in Woodbridge.  Where did my money go?

Whether you purchased Units in Woodbridge as a Unitholder, purchased Notes from 
Woodbridge as a Noteholder, or a combination of both, you are among approximately ten 
thousand individuals who were unsuspecting victims of a massive, multi-year Ponzi scheme 
perpetrated by Robert Shapiro between (at least) 2012 and 2017.  As part of this fraud, Shapiro, 
through the Woodbridge entities, deceived investors with lies on a massive scale.  Shapiro and 
the Woodbridge entities raised over $1 billion from investors that were made part of a pot of 
commingled funds used for a variety of purposes other than just making loans.  Undoubtedly to 
hide that there were no meaningful cash inflows into the Debtors from sources other than 
investors, substantially all of the monies paid to old investors were from new investor funds—a 
typical characteristic of Ponzi schemes.  Also, investor funds were used to pay overhead of the 
Woodbridge entities, to pay commissions to sales agents who sold these fraudulent investments, 
and to pay Shapiro’s personal expenses.  As indicated above, Shapiro is no longer involved in 
any capacity with the Debtors. 

4. I invested money in Woodbridge.  How is the amount of my Note or Unit 
Claim calculated under the Plan, and what is “Netting”? 

Under the Plan, subject to a reduction for Unitholders relative to Noteholders and holders 
of General Unsecured Claims and for the reasons addressed in answers to Questions #7 and #10 
below, you, as a Unitholder or Noteholder, will receive a share of monies available for 
distributions essentially pro rata with other Noteholders and Unitholders based on the amount of 
your claim.  Your claim will be calculated “net” of any prior distributions or payments that you 
may have received from Woodbridge in connection with any Notes or Units other than return of 
principal or capital which already has been applied to reduce your claim.  (As set forth in answer 
to Question #12, Noteholders and Unitholders who contribute certain claims to the Liquidation 
Trust also may get a small enhancement in their distributions.) 

The netting referred to above is required in order to treat all investors fairly in light of the 
fact that Woodbridge was operated as a Ponzi scheme.  When a Ponzi scheme occurs, the law is 
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designed to prevent some investors from realizing a profit while others are left to suffer a loss, 
and the Plan accounts for that.  This netting recognizes the reality that there was no legitimate 
source of funds for Woodbridge to pay any so-called “interest” or “dividends.”  Those payments 
were made with other victims’ money.  So netting treats prior payments as return of investor 
victims’ principal, as they cannot be considered legitimate investment return on principal 
(interest or dividends).  For example, if you invested $1,000 in Notes or Units issued by 
Woodbridge, and were paid $100 in interest prior to the commencement of the Woodbridge 
bankruptcy cases, then your “net” claim for purposes of the Plan would be $900.  If, on the other 
hand, you invested $1,000 in Notes or Units issued by Woodbridge, and were paid nothing in the 
past by Woodbridge, then your “net” claim for purposes of the Plan would be the full $1,000 that 
you invested.

Based on their books and records, the Debtors have prepared a “Schedule of Principal 
Amounts and Prepetition Distributions” (a copy of which is attached to the enclosed Disclosure 
Statement at Schedule 3) that lists the components and result of the Debtors’ calculation of the
amount of Noteholder and Unitholder claims.  The specific amounts applicable to you are also 
set forth in your Ballot. 

5. I reviewed the amount of my net claim on Schedule 3 of the Disclosure 
Statement and on the Ballot.  Now, what do I do? 

If you agree with the net claim amounts set forth in your Ballot, then you do not need to 
take any action with respect to that item of the Ballot and you will be deemed to have agreed to 
the amounts set forth in the Schedule of Principal Amounts and Prepetition Distribution.  (You 
still will need to indicate if you are voting to accept the Plan and if you agree to contribute 
certain claims on the applicable sections of the Ballot; see Item 12 below.) 

If you disagree with the net claim amounts set forth in the Schedule of Principal Amounts 
and Prepetition Distributions, then you have the option to check a box on your Ballot and dispute 
such amounts, making yours a disputed claim.  If your claim is disputed, the Liquidation Trust 
will likely file an objection to your claim and there will be litigation in the Bankruptcy Court 
concerning the amount of your claim.  Moreover, if your claim is disputed, the Debtors and the 
Liquidation Trust will reserve and may pursue any claims or rights that they may have against 
you that otherwise would not be pursued and would be released under the Plan. Thus, if you 
check the box on your Ballot to indicate that you disagree with the listed amounts for you, 
your claim will be treated as a disputed claim, you will not receive any distributions 
otherwise payable under the Plan until your claim is resolved and allowed, and you 
ultimately may receive less than if you had not disagreed with the listed amounts.   

6. What will happen if the Plan is approved (confirmed) by the Bankruptcy 
Court?

The Plan contemplates a prompt and efficient liquidation of Woodbridge’s assets and 
distribution of any and all available net proceeds in accordance with the Plan, which abides by 
the payment priorities required by bankruptcy law.   

The Debtors’ assets primarily consist of real estate, cash-on-hand, certain non-real estate 
related assets, and potential claims and litigation with various parties.  The Plan provides for the 
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creation of two entities: (i) a Wind-Down Entity, which will own many of the Debtors’ assets 
(including the Debtors’ real properties) and will sell those assets over time to generate cash, and 
(ii) a Liquidation Trust, which will own the equity in the Wind-Down Entity and receive cash 
generated by the Wind-Down Entity and will distribute that (and other) cash to creditors and 
investors.  The Liquidation Trust also will own and control litigation claims against third parties 
and may generate cash through prosecution or settlement of those claims.2  The Liquidation 
Trust will make distributions to creditors from its cash on hand, the excess cash generated by the 
sale of real estate assets through the Wind-Down Entity, and the liquidation of any other assets, 
including litigation claims and causes of action.  Mr. Goldberg, a member of the New Board, has 
been selected by the Committees to serve as trustee of the Liquidation Trust.  Mr. Chin, who 
currently is serving as CEO of the Debtors, has been selected by the Committees to serve as 
Chief Executive Officer of the Wind-Down Entity. 

Because the distributions to creditors are not expected to exceed the total of all claims, 
the Plan addresses and provides for (and, if approved, would implement) a settlement of certain 
legal and factual issues that otherwise could delay and reduce the aggregate amount of 
distributions.  There are many issues being settled by the Plan, including, among other issues, 
whether Units represent equity investments or debt (if equity investments, Unitholders’ Claims 
would be paid only after Noteholder claims were paid in full) and whether Noteholders received 
perfected mortgages or security interests in connection with their investments that are not subject 
to avoidance under the bankruptcy laws, which could affect the priority of distributions.  The 
settlement of these issues is described below in the answers to Questions ## 7 and 10. 

7. I was promised that my Woodbridge Notes would be secured.  Will I be 
entitled to recover my collateral? 

Under the Plan, no for most Noteholders (those holding Standard Note Claims).3  The 
Notes and related documents generated by Shapiro are based on the fiction that Woodbridge 
pooled investor funds to make secured loans to a specific, unrelated third party.  These 
representations were false, and investors were uniformly misled about the transactions.  The 
supposed third-party loans were to be secured by interests in real estate mortgages and deeds of 
trust, and the supposed third party would pay interest and principal to Woodbridge (or else 
Woodbridge would foreclose on the properties). In reality, the supposed third-party borrowers 
were almost all Shapiro- or Woodbridge-owned and controlled entities.  Investor funds were 
commingled and almost no money flowed directly from Woodbridge to unrelated third parties.  
Shapiro created affiliates to which some of the money was loaned and which purchased real 
estate, but these affiliates had no source of cash to make monthly interest payments prior to the 
property’s sale—thus leaving Woodbridge, prior to sales, without any significant source of 
revenue to pay investors. 
                                            
2 The Debtors have not estimated recoveries to creditors from these litigation claims because 
such recoveries, if any, are unpredictable and highly contingent.
3 Nor do the Debtors believe that Noteholders ultimately would be able to recover any of the 
purported collateral under any alternative to the Plan.  But, as described in Question #8 below, 
for the small group of Noteholders that receive Class 6 Ballots (because the Notes relate to real 
estate actually owned by third parties) and hold Non-Debtor Loan Note Claims, the opportunity 
to litigate the validity, enforceability and perfection of their security interests is preserved under 
the Plan. 
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There is pending litigation brought by certain Noteholders taking the position that they 
are properly secured in certain assets.  Nonetheless, the Debtors believe that no Noteholder holds 
a claim that is actually secured by a valid, perfected mortgage on any real property because, 
among other things: (a) the necessary steps to legally perfect such a security interest were not 
taken and (b) the Notes were issued as part of an intercompany sham whereby invested funds 
were just part of a pot of commingled funds that were used for a variety of purposes other than 
making loans.  As more fully described below and in the Disclosure Statement, the Plan’s 
compromise elevates somewhat the payment priority of the claims of Noteholders and holders of 
General Unsecured Claims relative to Unitholders, which thereby benefits Noteholders. 

8. Will I be entitled to recover my collateral if my Notes are among the small 
number that relate to real estate actually owned by third parties? 

A small number of Notes are purportedly secured by the small number of loans actually 
made to unaffiliated third parties by Woodbridge.  These Noteholders’ claims are referred to 
under the Plan as “Non-Debtor Loan Note Claims” and these Noteholders will receive the 
Class 6 Ballot for such Non-Debtor Loan Note Claims (and not the Class 3 Ballot for Standard 
Note Claims).  Although the Debtors also do not believe that the alleged security interests held 
by this small group are valid, enforceable and capable of withstanding challenge, under the Plan, 
the Holders of Non-Debtor Loan Note Claims are offered the opportunity to establish that their 
alleged security interests or mortgages are valid, enforceable, and timely perfected.  Yet because 
the Debtors do not believe such an outcome is likely and to avoid additional hardships, costs and 
delays for victims of Woodbridge’s fraud as well as potentially costly and time-consuming 
litigation, the Debtors encourage all recipients of a Class 6 Ballot to elect on their Ballots to have 
their Claims reclassified in Class 3.  Absent making this election, the Liquidation Trust may 
assert (likely, successfully in the Debtors’ views) the Estates’ “strong arm” powers to avoid any 
security interest a Holder of a Class 6 Non-Debtor Loan Note Claim may assert, could dispute 
the amount of such Claim, and could prosecute against the Holder of such Claim any lawsuits 
that may exist.  If the reclassification election is made: (a) a Class 6 Non-Debtor Loan Note 
Claim will be treated as if such Claim had always been part of Class 3, including for distribution 
and voting purposes, and the amount of such Claim will be based on the applicable amount set 
forth in Item 4 of the Class 6 Ballot (to which amount the Holder will have agreed and be bound 
if it makes the reclassification election); (b) the Class 6 Claim Holder will have agreed to release 
all purported Liens against any assets or property of the Debtors’ Estates; and (c) disputes would 
be resolved and litigation avoided as to amounts of the Claim, avoidance of the security interest, 
and avoidance and recovery of various prepetition payments made to the Claim Holder. 

9. I am a Noteholder of Woodbridge.  What will I receive under the Plan? 

You, as a Noteholder, will receive interests in the Liquidation Trust entitling you to cash 
distributions of your pro rata share, depending on the amount of your net claim, of proceeds 
from the liquidation of the Debtors.  As more fully described below and in the Disclosure 
Statement, the Plan proposes to treat Noteholders in accordance with a compromise that elevates 
somewhat the payment priority of claims of Noteholders relative to Unitholders, and thereby 
benefits Noteholders.  The Debtors project that Noteholders will recover approximately 60% to 
70% of their net claim amounts under the Plan (before attributing any value to the unknown 
recoveries on any litigation claims including Contributed Claims), subject to the various 
assumptions and risk factors set forth in the Disclosure Statement (see Article V thereof).  Such 
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risk factors that may affect the ability to achieve the estimated distribution percentages and that 
will affect the timing of distributions include, among others:  (1) delays in the projected timing 
of sales of real estate, (2) higher costs incurred prior to real estate sales, (3) overall declines in 
the real estate market, (4) the time and cost to analyze, object to and complete the claim 
objection process, (5) the amount of claims that share in or receive distributions, (6) the time and 
cost to analyze and prosecute potential litigation claims, and (7) the net proceeds realized on 
litigation claims. 

10. I purchased Units in Woodbridge.  What will I receive under the Plan and 
will I be treated differently from Noteholders?  

Similar to Noteholders, you, as a Unitholder, will receive interests in the Liquidation 
Trust entitling you to cash distributions at the same time as Noteholders and holders of General 
Unsecured Claims of your pro rata share, depending on the amount of your net claim, of 
proceeds from the liquidation of the Debtors.  But, recognizing that Units are in certain respects 
more like equity investments than debt (if equity investments, Unitholders’ Claims would be 
paid only after Noteholder claims were paid in full), as more fully described in the Disclosure 
Statement, the Plan proposes to treat Unitholders in accordance with a compromise that reduces 
somewhat the payment priority of claims of Unitholders relative to Noteholders and holders of 
General Unsecured Claims.  

The treatment of Unitholder claims versus Noteholder claims is one of the complex and 
uncertain issues resolved through the Plan.  Unitholders will initially receive a lower amount 
(72.5 cents for every $1 in recovery that Noteholders receive).  If and when Noteholders are 
repaid in full on the principal amount of their net claims and Unitholders are repaid 72.5% of 
what Unitholders are owed on the principal amount of their net claims, Unitholders will be 
entitled to any remaining distributions, which will be paid up to the full principal amount of 
Unitholders’ remaining unpaid net claims (through Class B Liquidation Trust interests).

Absent such settlement, the dispute over whether the Units are “claims” or “equity” 
(ownership interests) and are subordinated to Noteholders and holders of General Unsecured 
Claims would have to be litigated and there would be a risk that Unitholders would be paid 
nothing until all Noteholders are paid in full.  Rather than spend significant time and money 
litigating this complex issue, the parties negotiated a compromise affording Unitholders initial 
distributions at 72.5% of what Noteholders receive and providing them Class B Liquidation 
Trust Interests that offer the potential for a 100% recovery depending on the amount of 
distributions ultimately made.  Subject to the same risk factors described in answer to Question
#9 as to Noteholder recoveries, the Debtors project that Unitholders will recover approximately 
40% to 50% of their net claim amounts under the Plan (before attributing any value to the 
unknown recoveries on any litigation claim). 

11. When will distributions under the Plan be made to Noteholders and 
Unitholders?  

The parties are targeting an initial distribution in the range of $42.5 million to $85 million 
in the aggregate by December 31, 2018.  The parties do not yet know when or how often further 
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distributions will be made to Noteholders and Unitholders.  Note that the amount and timing of 
the distributions are subject to the same risk factors described in answer to Question #9 as to 
Noteholder recoveries. 

12. What happens to claims and causes of action that I may have against others 
related to the Debtors? 

You can either pursue any such claims on your own at your own expense or contribute 
them to the Liquidation Trust.  Under the Plan, each Noteholder and Unitholder has the option to 
assign to the Liquidation Trust all claims and causes of action that the Noteholder or Unitholder 
has against any person that is not released under the Plan and that are related in any way to the 
Debtors.  If you elect to contribute such claims to the Liquidation Trust (as contributed, the 
“Contributed Claims”), then your allowed net Noteholder or Unitholder claim will be increased 
by 5% (i.e., your otherwise net claim will be multiplied by 105%), thereby entitling you to a 
larger share of the distributions you otherwise would receive.  Also, by making this election you 
further benefit because the Liquidation Trustee will be able to aggregate, pursue and settle all 
litigation claims in a more efficient and effective manner than you otherwise could on your own, 
leading to quicker and larger recoveries. 

13. If I hold a General Unsecured Claim, will I receive any recovery?   

Yes.  Under the Plan, holders of General Unsecured Claims will receive interests in the 
Liquidation Trust entitling each holder to cash distributions of a pro rata share, depending on the 
amount of the holder’s claim, of proceeds from the liquidation of the Debtors. Subject to the 
same risk factors described in answer to Question #9 as to Noteholder recoveries, the Debtors 
project that Holders of General Unsecured Claims will recover approximately 60% to 70% of 
their claims under the Plan (before attributing any value to the unknown recoveries on any 
litigation claims). 

14. Will Robert Shapiro or any of his relatives or controlled affiliates recover 
anything under the Plan? 

No, not without a fight.  The Plan reflects that, once it is approved, it is expected that the 
Liquidation Trustee will object to any claims of Shapiro and of any persons or entities related to 
him.  The Plan itself does not void Shapiro’s claims by just saying so, but it is structured to 
ensure Shapiro and his related parties get no distribution while the Liquidation Trustee works to 
build his case against them.  Moreover, the Plan also preserves any and all available, affirmative 
claims and causes of action that may be brought by Woodbridge against Shapiro and his 
relatives or affiliates.  Any recoveries from such litigation will be made available to creditors and 
investors under the Plan. 

The Debtors’ assets will be administered under the authority of a new Liquidation Trust. 
The proposed Liquidation Trustee, Michael Goldberg, is a current member of the Debtors’ board 
of managers and was jointly selected to be the Liquidation Trustee by the Unsecured Creditors’ 
Committee and two other creditor groups (the Noteholder Group and the Unitholder Group).  In 
addition, the Liquidation Trust Supervisory Board will consist of five members—three selected 
by the Unsecured Creditors’ Committee, and one each by the Noteholder Committee and the 
Unitholder Committee.  Robert Shapiro and his relatives and controlled affiliates will have no 
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role or participation whatsoever with the Debtors or the Liquidation Trust on a going forward 
basis.  

15. What happens if I don’t vote in favor of the Plan or the Plan is not 
approved?

The single fastest way to distribute money to creditors is for the Plan to be approved.
Approval of the Plan at this time will substantially reduce legal and professional fees and 
associated litigation expenses and minimize delays in distributions to creditors.  If the Plan is not 
approved, the Debtors or other constituents may propose an alternative chapter 11 plan (with no 
distributions to creditors unless such plan is approved in the future), which could involve 
significant multi-year litigation of the issues described above and others, or the Debtors’ cases 
may be converted to a chapter 7 case, which necessarily involves another change in control to a 
chapter 7 trustee.  In any scenario, less money will be made available for distributions to 
creditors due to the substantial costs, risks, and delays imposed by switching course and 
litigating  matters that otherwise are now resolved under the proposed Plan.

Accordingly, the Debtors and the Committees recommend that you vote in favor of the 
Plan.

16. How do I vote on the Plan?   

To vote and make the needed decisions or elections, please complete the Ballot that you 
received with this mailing and return it by mail by the voting deadline in the return envelope that 
has been provided.  If you did not receive a Ballot or misplaced it and believe that you are 
eligible to vote on the Plan, please contact: Woodbridge Group of Companies, LLC, c/o Garden 
City Group, LLC, P.O. Box 10545, Dublin, Ohio 43017-0208, or via email to 
WGCInfo@choosegcg.com (the Solicitation Agent).  Your ballot indicates the Class and type of 
Claim it is for. Specific guidelines for completing each type of Ballot follow:   

  Guideline 1 (All Ballots):  For creditors that receive a Class 3 Ballot, Class 4 
Ballot, Class 5 Ballot or Class 6 Ballot, with respect to Ballot Item 2 (“Vote on Plan”), the 
Unsecured Creditors’ Committee recommends you check the box next to “ACCEPTS (votes for) 
the Plan.”  Additional guidelines are set forth below for the Class 3 Ballot, Class 5 Ballot and 
Class 6 Ballot because they also have additional items with elections or decisions to make.   

  Guideline 2 (Class 3 and 5 Ballots):  For creditors who receive a Class 3 Ballot  or 
a Class 5 Ballot, besides voting on Ballot Item 2, as to:  

   (a) Ballot Item 3 (Calculation of Net Note Claim Amounts and Election to 
Become Disputing Claimant):  As more fully set forth in Question #5 above, if you agree with 
the net claim amounts set forth in your Ballot, then you do not need to take any action (and you 
should not check the box in Ballot Item 3); and

   (b) Ballot Item 4 (Contributed Claim Election):  As more fully set forth in 
Question #12 above, check the box if you wish to assign your Contributed Claims to the 
Liquidation Trust (in exchange for having your allowed net Note or Unit claim increased by 5%). 
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  Guideline 3 (Class 6 Ballots):  For creditors who receive a Class 6 Ballot,  besides 
voting in Ballot Item 2, as to: 

   (a) Ballot Item 3 (Election to Reclassify as Class 3 Claim):  For the 
reasons described in Question #8 above, the Debtors and Unsecured Creditors’ Committee 
encourage all recipients of a Class 6 Ballot to check the box next to the statement, “The 
undersigned Claimant consents to (OPTS IN to) reclassification of its Class 6 Claim as a Class 3 
Claim” (in which event their treatment as holders of Class 3 Claims will be based on their Net 
Note Claim amounts set forth in Ballot Item 4 of their Class 6 Ballots);  

(b) Ballot Item 4 (Calculation of Net Note Claim Amounts and Election to 
Become Disputing Claimant):  Item 4 does not offer a box to check or decision or election to 
make. But, the impact of the amounts set forth in this Ballot Item 4 is more fully set forth in 
Question #5 above and, if you check the box in Ballot Item 3 of the Class 6 Ballot to reclassify 
your Class 6 Claim as a Class 3 Claim, then, you automatically will be agreeing with such 
amounts set forth in this Ballot Item 4; and  

(c) Ballot Item 5 (Contributed Claim Election):  As more fully set forth in 
Question #12 above, check the box if you wish to assign your Contributed Claims to the 
Liquidation Trust (in exchange for having your allowed net Note claim increased by 5%). 


